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Office of the Vice President
Finance & Comptroller

Federal Communications Commission
Office of the Secretary
1919 M Street, N. W, Room 222
Washington, DC 20036

February 10, 1997

Re: Puerto Rico Telephone Company - CC Docket 96-128 Cost AUocation Manual Filing
Requirement

Sirs:

As required by the Commission's Payphone Services Order, CC Docket 96-128 (par. 163):

"...Accordingly, we conclude that payphone investment in Account
32.2351, Public Telephone Terminal Equipment, and any other
assets used in the provision of payphone service, along with the
associated accumulated depreciation and deferred income tax
liabilities should be directly assigned or allocated to nonregulated
activities pursuant to our cost allocation rules. LECs should
establish whatever Part 64 cost pools are needed and should file
revisions to their cost allocations manuals within sixty (60) days
prior to the effective date of the change... "

Puerto Rico Telephone Company hereby files the requested revision implementing the
reclassification required. All changes follow the guidelines provided by USTA's Cost Allocation
Work Group and FCC RAO Letter 19 released on December 23, 1991. These changes would
result in estimated annual increases to nonregulated operations and estimated annual decreases
in regulated operations as follows: $ 12,846,542 in revenues, $ 49,090,717 in expenses and
$ 12,913,229 in net investments.

Four copies of these proposed changes are being filed with the Office of the Secretary.
A fifth copy is being addressed to the Chief, Accounting Systems Branch (Accounting and
Audits Division). An additional copy is being sent to the Commission's copy contractor,
International Transcription Service. Q-t- ~

No. at Copies rec'd :::"-
ListABCDE

P.O. Box 360998 San Juan, Puerto Rico 00936-0998



Federal Communications Commission
Page 2
February 10, 1997

Please stamp and return the enclosed copy of this letter to confirm receipt of this filing.
Should you need additional information concerning this filing, please contact Mrs. Nancy E.
Haddock at (787) 792-8766.

Sincerely,

C?1...,-p~.•~
Juan-Alberto Alvarado

Enclosures

C: Chief, Accounting Branch
FCC Common Carrier Bureau
2000 L Street, N. w., Room 812
Washington, DC 20554

International Transcription Service
1919 M Street, N. w., Room 246
Washington, DC 20036
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February 10, 1997

Chief, Accounting Branch
FCC Common Carrier Bureau
2000 L Street, N. W:, Room 812
Washington, DC 20036

Re: Puerto Ril:o Tekphone Company - CC Docket 96-128 Cost AUocatwn Manual Filing
Requirement

Sirs:

As required by the Commission's Payphone Services Order, CC Docket 96-128 (par. 163):

".. .Accordingly, we conclude that payphone investment in Account
32.2351, Public Telephone Terminal Equipment, and any other
assets used in the provision of payphone service, along with the
associated accumulated depreciation and deferred income tax
liabilities should be directly assigned or allocated to nonregulated
activities pursuant to our cost allocation rules. LECs should
establish whatever Part 64 cost pools are needed and should file
revisions to their cost allocations manuals within sixty (60) days
prior to the effective date of the change..."

Puerto Rico Telephone Company hereby files the requested revision implementing the
reclassification required. All changes follow the guidelines provided by USTA's Cost Allocation
Work Group and FCC RAO Letter 19 relea.sed on December 23, 1991. These changes would
result in estimated annual increases to nonregulated operations and estimated annual decreases
in regulated operations as follows: $ 12,846,542 in revenues, $ 49,090,717 in expenses and
$ 12,913,229 in net investments.

Four copies of these proposed changes are being filed with the Office of the Secretary.
A fifth copy is being addressed to the Chief, Accounting -Systems Branch (Accounting and
Audits Division). An additional copy is being sent to the Commission:~ copy contractor,
International Transcription Service.
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February 10, 1997

Please stamp and return the enclosed copy of this letter to confirm receipt of this filing.
Should you need additional information concerning this filing, please contact Mrs. Nancy E.
Haddock at (787) 792-8766.

Sincerely,

c:r«~t~ C'c;&~
Juan-Alberto Alvarado

Enclosures

C: Federal Communications Commission
Office of the Secretary
1919 M Street, N. W, Room 222
Washington, DC 20036

International Transcription Service
1919 M Street, N. W, Room 246
Washington, DC 20036
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DE PUERTO RICO

Office of the Vice President
Finance & Comptroller

February 10, 1997

International Transcriptions Commission
1919 M Street, N. w., Room 246
Washington, DC 20036

Re: Pue110 Rico Telephone Company - CC Docket 96-128 Cost AUocation Manual Filing
Requirement

Sirs:

As required by the Commission's Payphone Services Order, CC Docket 96-128 (par. 163):

".. Accordingly, we conclude that payphone investment in Account
32.2351, Public Telephone Terminal Equipment, and any other
assets used in the provision of payphone service, along with the
associated accumulated depreciation and deferred income tax
liabilities should be directly assigned or allocated to nonregulated
activities pursuant to our cost allocation rules. LECs should
establish whatever Part 64 cost pools are needed and should file
revisions to their cost allocations manuals within sixty (60) days
prior to the effective date of the change... 11

Puerto Rico Telephone Company hereby files the requested revision implementing the
reclassification required. All changes follow the guidelines provided by USTA's Cost Allocation
Work Group and FCC RAO Letter 19 released on December 23, 1991. These changes would
result in estimated annual increases to nonregulated operations and estimated annual decreases
in regulated operations as follows: $ 12,846,542 in revenues, $ 49,090,717 in expenses and
$ 12,913,229 in net investments.

Four copies of these proposed changes are being filed with the Office of the Secretary.
A fifth copy is being addressed to the Chief, Accounting Systems Branch (Accounting and
Audits Div~liion). An additional copy is being sent to the Commission's copy contractor,
International Transcription Service.
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International Transcription Service
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February 10, 1997

Please stamp and return the enclosed copy of this letter to confirm receipt of this filing.
Should you need additional information concerning this filing, please contact Mrs. Nancy E.
Haddock at (787) 792-8766.

Sincerely,

~~~ ...-2
Juan-Alberto Alvarado

Enclosures

C: Federal Communications Commission
Office of the Secretary
1919 M Street, N. W, Room 222
Washington, DC 20036

Chief, Accounting Branch
FCC Common Carrier Bureau
2000 L Street, N. fv., Room 812
Washington, DC 20036
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used in the last resort for residual costs for which no reasonable cost-causative
apportionment basis exists. The general allocator is based on the regulated
nonregulated apportionment of expenses that have been directly assigned or attributed
and adheres to the procedures outlined in the FCC's Order on Reconsideration in CC
Docket No. 86-111.

SPECIAL TREATMENT OF COSTS

In addition to following the general cost apportionment guidelines summarized above,
the PRTC Cost Allocation Manual conforms with the Commission's directives
concerning three of the most important cost categories: (1) network plant, (2) wages
and salaries, and (3) marketing costs. Of these, only network plant will be discussed
here. The other two categories are addressed in Section VII, Time Reporting
Procedures.

Network Plant

Section 64.901 (b)(4) of the Commission's Rules states:

The allocation of central office equipment and outside plant investment
cost between regulated and nonregulated activities shall be based upon
the relative regulated and nonregulated usage of the investment during
the year when nonregulated usage is greatest in comparison to regulated
usage during the three consecutive years following the effective date of
the current annual access filing.

None of the following nonregulated activities currently offered by PRTC makes use of
central office equipment or outside plant. As set forth in Section II, these activities are:

• Investment in CPE (including Public Telephones)

• Marketing, installation, and maintenance of CPE (inclUding Public
Telephones)

• Installation and maintenance of inside wire

• Contracted Services

a) Customer-specific construction projects

Puerto Rico Telephone Company
Revised: 02·14·97 [-7



Section II

DESCRIPTION OF NONREGULATED ACTIVITIES

In the context of CC Docket No. 86-111, "nonregulated" denotes the costs
associated with those services (determined through attributable costing
methodology) that are removed from Part 32 account balances prior to jurisdictional
separations. Conversely, the costs associated with all "regUlated" services flow into
the separations process. Two classes of services are considered to be
nonregulated: (1) services that have been preemptively deregulated by the Federal
Communications Commission and (2) services that have never been subject to
tariff (but that are not considered "incidental"). Nonregulated services and products
offered by PRTC are discussed below.

1. Investment in customer premises equipment (CPE), including Public I
Telephones, single-line sets, key systems, Private Branch Exchanges (PBXs),
and CPE associated with cellular mobile radio, radio paging, Digital
Termination Systems (DTS). radio trunking, Integrated Services Digital
Network (ISDN) and video CPE associated with video dialtone service and
facilities.

Communications equipment solely for PRTC's internal use is accounted for
as "official equipment" rather than as CPE. The investment is recorded in
Account 2123 and is apportioned using the methodology described in Section
VI (PRTC's Cost Apportionment Tables).

2. The marketing. installation, and maintenance of all CPE.

These activities, like the investment with which they are associated, were
preemptively deregulated by the Commission. The cost of installing and
maintaining all new inside wire is expensed and considered nonregulated.

3. The installation and maintenance of inside wire.

As of October 1, 1991, there is no regulated "embedded" inside wire
investment recorded in Account 2321. The cost of installing and maintaining
all new inside wire is expensed and considered nonregulated.

Puerto Rico Telephone Company
Revised: 02-14-97 11-1



EXHIBIT 3

NONREGULATED ACTtVIllES AND ASSOCIATED ACCOUNTS

VOICE VIDEO INTERCONNECTED
USOA ACCOUNTS MAlL INSlDE* CONTRACT PROTOCOL DIALTONE NElWORKS

SERVICE WIRE CPE** SERVICES CONVERSION (VOl) (INTERNET)

Telecommunications Plant

2124-General Purpose Computers X X X
2212-Digital Electronic Switching X X
2311-Station Apparatus X X
2341-Large Private Branch Exchanges X
2351-Public Telephone Terminal Equipment X

Plant Specific Operations Expense

6124 - General Purpose Computers Exp. X X X
6212-Digital Electronic Expense X X
6311-Station Apparatus Expense X X
6341 - Large Private Branch Exchange Exp. X
6351 -Public Telephone Terminal Equipment X
6362-0therTerminal Equipment Expense X X

Plant Nonspecific Operations Expense
6540 - Access Expense X
6561-Deprec. Exp.-Telecom. Plant in Svce. X X X X X X

Customer Operations Expense

6611-Product Management X
6613 - Product Advertising X X
6623 - Customer Services X X

Corporate Operations Expense

6721 -Accounting and Finance X I
6724 -Information Management X X
6728 -Other General and Administrative X

* This account includes the installation and maintenance of Inside Wire associated with various services.

** These accounts include CPE related to various services, including Public Telephones.

PUERTO RICO TFI FPHONE COMPANY 11-5 02-14-97



PUERTO RICO TEL ONE COMPANY
COST APPORTIv•••,/IENT TABLES

PART 32 ACCOUNT COST POOL REGULATED/NONREGULATED
ACCOUNT NO. DESCRIPTION COSTPO<)LS APPORTIONMENT APPORTlOf',IMENTBASJS ...... COMMENTS

1160 Temporary investments Same as account N/A Based on relative regulated I Net operating income results for present
nonregulated distribution of prior periods are not produced until after the
period net operating income. part 64 process is completed.

Therefore, prior period results are used.
"Prior period" means the month before
the present period.

1220 Materials and supplies 1. Customer premise equipment Direct identification through 1. Directly assigned to See comments on Section VI-3, A/C
(CPE) PRTC subaccounts. nonregulated. 1150.

2. Central office equipment and 2. Based on relative regulated /
associated material nonregulated investment in

Central Office equipment.

3. Outside plant equipment and 3. Directly assigned to regulated.
associated material

4. Based on relative regulated /
4. Tools nonregulated investment in

accounts 2112, 2211-2232,
23", 2341, 2351, 2362, and
2411·2441.

5. Based on apportionment of
5. Stationery and office supplies total employees salaries and

wages less plant specific
salaries and wages.

6. Based on relative regulated /
6. Material held for future use nonregulated Investment in

associated plant account.

7. Public Telephone 7. Directly assigned to
(Paystations) nonregulated.

8. Other stock material

a) Plant related 8. a) Based on relative regulated I
nonregulated investment in
associated plant account.

b) All Other b) Based on apportionment of
total employee salaries and

wages.

PUERTO RICO TELEPHONE COMPANY
REVISED: 02-14·97

VI-4



PUERTO RICO TEL.... fiONE COMPANY
COST APPORTIONMENT TABLES

PART 32 ACCOUNT COST POOL REGULATE~NONREGULATED

:COUNTNO. DESCRIPTtON COSTP·OOlS APPORTIONMENT APPORTIONMENT BASIS COMMENTS

1 Customer Premises Same as Account NfA Directly assigned to regulated. This account is for embedded,
wiring amortizable investment in inside wire.

i1 Large private branch 1. Regulated Directly identified from 1. Directly assigned to See note in AlC 2311.
exchanges PRTe's subaccounts detail. regulated.

2. Nonregulated
2. Directly assigned to

nonregulated.

~S1 Public Telephones Same as Account NfA Directly assigned to
Terminal Equipment nonregulated.

362 Other Terminal Same 8S Account NfA Directly assigned to regulated. Contains only regulated CPE
Equipment investment such as that used tor the

hearing impaired.

VI·17



PUERTO RICO TEL~ .-tONE COMPANY
COST APPORTIONMENT TABLES

PART 32 ACCOUNT CQSTPOOL. REGULATEDINQNREGLlI..A:TEP
ACCOUNT.NO. DESCRIPTION COST POOLS APPORTIONMENT APPQRTION...ENTElA.SIS

••••••

3100 Accumulated 1. Motor Vehicles Direct Identification Through 1-7. Based on the regulated /
Depreciation PRTC Records. nonregulated

2. Garage Work Equipment apportionment of the
associated investment

I 3. Other Work Equipment account.

4. Buildings

5. Furniture

6. Office Equipment

7. General Purpose
Computers

8. Company Telephone 8. Directly assigned to
Equipment regulated.

9. Central Office
I

a) Regulated 9. a) Directly assigned to
regulated.

b) Nonregulated b) Directly assigned to
nonregulated.

10. Public Telephone 10. Directly assigned to
Equipment nonregulated.

11. Customer Premises 11-13.
Wiring Directly assined to regulated.

12. Other Terminal Equipment

13. Outside Plant

14. CPE 14. Directly assigned to
nonregulated.

I

PUERTO RICO TELEPHONE COMPANY
REVISED: 02-14-97
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PUERTO RICO TEL lONE COMPANY
COST APPORTIONMENT TABLES

PART 32 ACCOUNT COST· POOL REGULATEO/NONREGULATED
ACCOUNTNO. OESCRIPTION COSTPOOLS APPORTIONMENT APPORTIONMENT. BASIS I~ • i.·.· ..

5001-5004,5040- Revenue accounts Same as account N/A Directly assigned to regulated.
5169,5240·5270

5010 Public Telephone Same as account N/A Directly assigned to
Revenue nonregulated.

5230 Directory revenue 1. Regulated Direct identification through 1. Directly assigned to
PRTC subaccount detail. regulated.

2. Nonregulated 2. Directly assigned to
nonregulated.

5280 Nonregulated operating Same as account N/A Directly assigned to
revenues nonregulated.

5301 Uncollectible revenues - 1. Regulated Direct identification through 1. Directly assigned to
telecommunications PRTC subaccount detail. regulated.

2. Nonregulated 2. Directly assigned to
nonregulated.

3. Common 3. Based on regulated I
nonregulated
apportionment of
telecommunications
operating revenues in
accounts 5001 through
5280.

5302 Uncollectible revenues - 1. Regulated Direct Identification through 1. Directly assigned to
other PRTC subaccount detail. regulated.

2. Nonregulated 2. Directly assigned to
nonregulated.

3. Common 3. Based on regulated I
nonregulated
apportionment of
telecommunications
operating revenues by
accounts 5001 through
5280.

PUERTO RICO TELEPHONE COMPANY
REVISED: 02-14-97
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PUERTO RICO TELEPHONE COMPANY
COST APPORTIONMENT TABLES

... ...
PART 32 CQSTPOPL RE(lQl..l\.t~[)I~9fjflE@I,.c\JED ·i<

CCOUNTNO. ACCOUNT .•DESCRIPTION 9(,)~Tfl()OLS APPORtIONMENT APPOaTIONMENT.•SASIS .·.···i· ...
•••••••

....... ..• .< ..................

,41 Large private branch 1. Regulated 1·3 Direct identification 1. Directly assigned to regulated.
exchange through PRTe's

subaccounts.
2. Nonregulated - CPE 2. Directly assigned to

nonregu/ated.

3. Common - No Access I No 3. Indirect attribution· regUlated
Trouble Found equals 75% of the ratio of

regUlated trouble counts
cleared to total trouble counts
cleared. Residual amount
equals nonregulated.

6351 Public Telephone Terminal same as account N/A Directly assigned to nonregulated.
Equipment

6362 Other Terminal Equipment 1. Other Terminal Equipment 1-3 Direct Identification 1. Directly assigned to regulated.
• Regulated through PRTC's

subaccounts detail.
2. Nonregulated inside wire 2. Directly assigned to

nonregu/ated.

3. Common· No Access I No 3. Indirect attrIbution - regUlated
Trouble Found equals 75% of the ratio of

regulated trouble counts
cleared to total trouble counts
cleared. ResIdual amount
equals nonregulated.

6411 Poles Expense Same as Account N/A Directly assigned to regulated.

I

PUERTO RICO TELEPHONE COMPANY
_ REVISED: 02·14-97

VI·30



PUERTO RICO TELEPHONE COMPANY
COST APPORTIONMENT TABLES

.• <C-..
--

..... J •••••••••••••••••••• « i/i REGUtAt~Df~O~ft~90tAT~D
i/·········i •••... i </i ...... .......

• ••

PART 32 ACCOUNT "'" .... -"", ..... ....~""'... '."'" .... 'iiiACCOUNT NO. DESCRIPTION < ....... <
••••••

.... p,PPQRTfO~ME~T ••aA$IS ..... i< ..•.• /<

6533 Testing expense Same as account N/A Directly assigned to regulated. All testing functions are associated with
regulated network services.

6534 Plant operations 1. Regulated Direct identification through 1. Directly assigned to regulated. Construction related costs are cleared
administration expense PRTC subaccount detail. from this account before apportionment

to nonregulated activities.
2. Nonregulated 2. Directly assigned to

nonregulated.

3. Common 3. Based on the relative regulated I
nonregulated results of direct
labor distribution (positive time
reporting) of Plant Operations'
salaries and wages (Excluding
capitalized expenses).

6535 Engineering expense 1. Regulated Direct identi1ication through 1. Attributed to regulated. Construction related costs are cleared
PRTC account 6535 detail. from this account before apportionment

2. Building engineering 2. Based on relative regualted I to nonregulated activities. Direct labor
nonregulated investment in associated with common activities Is
account 2121. excluded from this analysis.

3. Plant engineering 3. Based on the relative regulated I
nonregulated results of direct
labor distribution for each cost
center.

4. General supervision & 4. Apportioned on the basis of the
support combined distribution of cost

pools 1, 2, and 3 above.

6540 Access expense 1. Regulated Direct identification through 1. Directly assigned to regulated.
PRTC subaccount detail.

2. Nonregulated 2. Directly assigned to
nonregulated.

PUERTO RICO TELEPHONE COMPANY
REVISED: 02-14-97
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PUERTO RICO TELL rlONE COMPANY
COST APPORTIONMENT TABLES

PART 32 ACCOUNT COSTPOOL REGULATED/NONREGULATED ...
ACCOUNT NO. DESCRIPTION COSTPOOLS APPORTIONMENT APPORTIONMENT BASIS i.<::>

6623 Customer Services 23. Gr. Dr. Residential 23. Based on relative regulated 23. Split costs associated with Gr. Dr.
(continued) services Supp. / nonregulated of Residential Services Support

apportionment of cost pool between customer services and
22. non-customer services, based

upon the relative head counts of
24. Mechanized Systems & 24. Based on relative regulated Department8 038 and 096. Then,

Methods and Procedures I nonregulated distribute a8 Indicated under the
apportionment of cost pools "Regulated/Nonregulated
1-17 and 23. Apportionment Basis" column.

25. Result8 and Measurements 25. Ba8ed on relative regulated
Division / nonregulated

apportionment of cost pool
24.

26. Results and Meas. Div. & 26. Ba8ed on relative regulated
CRC-Gen. Adm. Supp. / nonregulated

apportionment of cost pool
25.

27. Public Telephones 27. Directly assigned to
nonregulated.

28. Government Accounts 28. Based on relative regulated 28. services government customer
I nonregulated operations.
apportionment of
government customer
revenues.

29. Technical Training Center. 29. Based on relative regulated/
nonregulated apportionment
of cost pool8 1-28.

30. Billing Control and Billing 30. Based on relative regulated
I Project / nonregulated
I apportionment of total

company revenues
excluding cellular and
beepers.

31. Access Charges 31. Directly a8slgned to
regulated.

:)UERTO RICO TELEPHONE COMPANY
~EVISED 02-14-97
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PART 32
ACCOUNT NO.

6726

ACCOUNT
DESCRIPTION

Procurement

-

1. CPE and Associated
Materials

PUERTO RICO TELEPHONE COMPANY
COST APPORTIONMENT TABLES

COST POOL
APPORTIONMENT

Based on distribution of
addition to inventory.

RE(iUI.ATEPINQNRt:9l.JI..A'I'ED
APPOR'1"lOf),lMEijtSASIS .

1. Attributed to nonregulated. See comments on section VI-3, AlC
1150.

6727 Research and
Development

2. Central Office Equipment
and Associated Materials

3. Outside Plant and
Associated Materials

4. Tools

5. Stationery and Office
Supplies

6. Material Held for Future Use

7. Public Telephone
(Paystations)

8. Other Stock Material

(a) Plant Related

(b) All Other

Not Applicable (Zero Balance)

2. Apportioned on the basis of
accounts 62XX combined.

3. Attributed to regulated.

4. Apportioned on the basis of
accounts 6116, 6211-6232, and
6411-6441.

5. Based on apportionment of
total employee salaries and
wages.

6. Based on relative regulated /
nonregulated investment in
associated plant accounts.

7. Attributed to nonregulated.

8. (a) Based on relative regUlated
I nonregulated investment
in associated plant
account.

(b) Based on apportionment of
total employee salaries and
wages.

PUERTO RICO TELEPHONE COMPANY
REVISED: 02-14-97
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PUERTO RICO TELEPHONE COMPANY
COST ALLOCATION MANUAL

SUMMARY OF REVISIONS
FEBRUARY 14, 1997

Page 1

< .............

SECTION/PAGE:
USOAACCOlJNl' CHANGES FROM , .... CHANGKTO 1.11;' A ""."NF()R ,.;;~

'.'

VI. 4

1220 RegulatedINonregulated Regulated/Nonregulated Due to FCC's Paypbone Services Order
Apportionment Basis: Apportionment Basis: (CC Docket No. 96-128) which

deregulated payphone services separating
7. Directly assigned to regulated. 7. Directly assigned to nonregulated. the provision of such service from the

provision of common carrier services.

The net effect results in an estimated
annual increase to nonregulated
operations and an annual decrease from
regulated operations as follows:

Account 1220:

Nonregulated $ 3,279,803
Regulated ($ 3,279,803)

PUERTO RICO TELEPHONE COMPANY
REVISED: 02·14-97



PUERTO RICO TELEPHONE COMPANY
COST ALLOCATION MANUAL

SUMMARY OF REVISIONS
FEBRUARY 14, 1997

Page 2

SECTION/PAGE
USOA ACCOUNT

VI. 17

2351

..

CHANGES FROM

Cost Pools:

1. Regulated

2. Nonregulated

Cost Pool Apportionment:

Direct identification from PRTC's
subaccounts detail.

Regulated/Nonregulated
Apportionment Basis:

.......

TO

Cost Pools:

Same as Account

Cost Pool Apportionment:

NfA

Regulated/Nonregulated
Apportionment Basis:

. . . . ...

~~ - - - - - - - _.
. .

Due to FCC's Payphone Services Order (CC
Docket No. 96-128) which deregulated payphone
services separating the provision of such service
from the provision of common carrier services.

1.

2.

Directly assigned to regulated.

Directly assigned to
nonregulated.

Directly assigned to nonregulated

The net effect results in an estimated annual
increase to nonregulated operations and an
annual decrease from regulated operations as
follows:

Account 2351:

Nonregulated

Regulated

$ 34,941,692

($ 34,941,692)
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SUMMARY OF REVISIONS
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Page 3

SECTION/PAGE
USOA ACCOUNT

VI. 21

3100

CHANGES FROM

ReguJatedlNonregulated
Apportionment Basis:

10-13 Directly assigned to regulated.

-~

RegulatedlNonregulatcd
Apportionment Basis:

10. Directly assigned to
nonregulated.

11-13. Directly assigned to regulated.

-

Due to FCC's Payphone Services Order
(CC Docket No. 96-128) which deregulated
payphone services separating the provision
of such service from the provision of
common carrier services.

The net effect results in an estimated
annual increase to nonregulated operations
and an annual decrease from regulated
operations as follows:

Account 3100:

PUERTO RICO TELEPUONE COMPANY
REVISED, 02·14-97

Nonregulated

Regulated

$ 25,308,266

($ 25,308,266)
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.......
• •••SECTIQN/PAGE

I
OVA ',:0-

USOA ACCOUNT CHANGES FROM CHANGE TO

VI. 25

5001·5169, 5240-5270 5001-5004, 5040·5169,5240-5270 To remove account 5010 from the accounts
that are directly assigned to regulated due to
FCC's Payphone Services Order (CC Docket
96.128), which requires this account to be
directly assigned to nonregulated.

PUERTO RICO TELEPHONE COMPANY
REVISED: 02·]4-97


